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FLOOR DEBATE

L B 596 , 6 5 5M ay 19 , 2 0 0 3

CLERK:
LB 655 .

SPEAKER BROMM: LB 655 does advance. L B 596 , Mr. Clerk.

C LERK: LB 596 , Mr . President, introduced b y the Reven ue
Committee and signed by its membership. (Read title.) The bill
was introduced on Janu ary 21 o f this year , referred to the
Revenue Committee. The bill was advanced to General File. I do
have committee amendments, Mr. President.

SPEAKER BROMM: Senator Landis to open on LB 596.

SENATOR LANDIS: Mr . Speaker, members of the Legislature, going
t hrough t he f eder a l gover n ment r i ght now i s a m a j o r t ax cut .
You' ve all been hearing about it. Its size and terms are as yet
unclear. However, it affects the federal adjusted gross income,
which affects the Nebraska adjusted gross income line on our tax
forms. Which means that one of the unintended consequences of
the federal tax ".hanges is to have a carry-over effect in the
Nebraska revenue system. So I speak with t he supp ort o f the
administration when I say that it would be wise to find a way
not to have this inadvertent effect. As a matter of fact, th is
bill at this time would have the impact of keeping away from our
budget problem someplace between 75 and 180 million dollars of
greater revenue problems. And the g reater revenue problems
would occur because of federal tax changes, which would minimize
t he f e de ra l a d ju s t e d g r o s s d e f i n i t i on , w h i c h w o u l d t h e n c u t ba c k
Nebraska revenues by someplace between 75 and 80...180 million
dol l a r s i n t he b i en n i um . The r e a r e th r e e wa ys i n wh i c h t h i s i s
done. And this bill essentially holds us harmless. It keeps us
essent i a l l y at t he same p l ace we ar e now w i t h ou r ex i s t i ng
planning assumptions in place. One of the first things that
LB 596 done is t o es sentially add back income which would be
otherwise excluded by the corporate dividend exclusion, or the
acceler a te d dep r e c i a t i o n c l aus e s o f t he f eder a l t ax cu t . So
there ar e tw o p l a c e s wh ere t h e f ed s a r e cu t t i ng t axes : cor p o r a t e
dividends, and they have an accelerated depreciation. What this
instructs people doing Nebraska taxes to do is to add that b a ck
for the purposes of Nebraska taxation. In other words, keeping
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